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RPK by Region

Scheduled Revenue Passenger-Kilometers by Region
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Systemwide Passenger Revenue as % of Nominal GDP*
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US Airlines Net Profit Model

Best Fit of Undamped Oscillation

Cycle Period = 11.3 yr

eFoIding Time=7.9 yr
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Airline Profits (Losses)
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Chap 11 Bankruptcy

e« TWA
0 06/1995-08/1995 and 01/2001-12/2001
e US Air
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e United
0 12/2002 - present

e Delta
[0 09/2005 - present

* Northwest
0 09/2005 - present

e ATA
[0 10/2004 — present




O Total ASMs B Bankrupt ASMs

Projected based on
2005 Q1 & Q2 results
for the top 11 US
airlines
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LCC Profitability

Source: DOT Form 41 reports ATA Analysis
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Low-Cost Carrier Envy (or not)
Emergence of LCCs

Canada (7, 1 in 2004) Europe (60, 3 in 2004)
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America West - USAirways
Proposed Merger
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America West - USAirways
Proposed Merger
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America West - USAirways
Proposed Merger
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Jet Fuel: Price Paid per Gallon
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US Airlines Net Profit Model

Best Fit of Undamped Oscillation

Cycle Period = 11.3 yr

eFoIding Time=7.9 yr
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2005 Q1 & Q2 results
for the top 11 US
airlines




Airline Profits Adjusted for Constant Fuel
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Employees Full Time:
US Network Carriers 2001-2005

US Network Carrier Employees
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Low-Cost Carrier Employees
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; MI T Productivity Improvements Driving Cost Relief

etwOrK Restructuring, Work Rules, Human Capital, Outsourcing, Technology

ASMs per FTE (000)—4-QTR Moving Average
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POSITIVE VIEWS OF EMPLOYEE MORALE
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Pension Obligations
at the end of year 2004
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o Retirement Plan Terminations

Summary of US and United Plan Terminations

($in billions)
US : United
Alrwa .
Airlines

ys
Total Termination Liability $7.9 $16.8
Assets $2.9 $7.0
Unfunded Termination Liability $5.0 $9.8
PBGC Guaranteed Portion of Underfunding $2.9 $6.6
Value of Lost Benefits $2.1 $3.2
Lost Benefits as % of Total Term. Liability 26.58% | 19.05%

Delta and NWA Chap 11 filings estimated at $16B Liability

Source: Subcommittee on Aviation Hearing on Airline Pensions: Avoiding Further Collapse, also NYT
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Safety Trend

Hull Loss and/or Fatal accidents — Worldwide Commercial Jet Fleet — 1985 through 2004

4.0
Lt
,-"F ~. — —— — Best of the Warld
35 o v Y U.5.A. & Canadian operators
pooe \ .rf '
: W / "II
3.0 | ! \ ¢ \
f N i '
! [ ] .
. ! v .
Accident -5 L ,-I W o
rate ' = Y S N
(accidents J..-" Ly W -
per  ag L ¢ KT
miillion 4 N S
departures) “*H
1.6 [ “\_h .
1.0
0.5
nl:l 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1
1885 BG a8 g0 a2 B4 oG o8 a0 0z 2004

Year

Source: Boeing Statistical Abstract



2005 Fatal Accidents

Date Aircraft Operator |Fatalities [Location Desription
CFIT
Boeing Approach
4-Feb 737-200 |Kam Air 104 Afghanistan Snow
3-Aug Airbus Air France 0 Canada Weather
A.340 Overrun
15-Aug Boeing Helios 121 Greece Decompre
737-300 |Airways ssion
17-Aug MD-80 West 160 Venezuela Dual
Caribbean Flame Out
Alrwavs Fuel?
24-Aug Boeing TANS 40 Peru Approach
737-200 Weather?
6-Sep Boeing Mandala 102 Indonesia Initial Cimb
737-200 |Airlines
23-Oct Boeing Bellview 117 Nigeria Enroute
737-200  |Airlines

Source: aviation-safety.net




Blacklist Controversy
August 2005

* France

O Air Koryo (North Korea)

O Air Saint Thomas (US)

O International Air Services (Liberia)

O Lineas Aer de Mozambique (Mozambique)
O Phuket Airlines (Thailand)

* Belgium

Africa Lines (Republic of Central Africa)

Air Memphis (Egypt)

Air Van Airlines (Armenia)

Central Air Express (Democratic Republic of Congo)
|.C.T.T.P.W. (Libya)

International Air Tours Limited (Nigeria)

Johnsons Air Limited (Ghana)

Silverback Cargo Freighters (Rwanda)

South Airlines (Ukraine)

 FAA Position (IASA) Assessment by Country

O Category 1 (meet ICAO Standards)
O Category 2 (does not meet ICAO Standards)

OO0O0000O00d




AMIT US Flight Delays

ICAT
from 1995 to 2005

MNational delays from 1935 to 2005
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MIT US Flight Delays

=
ICAT

National Delays (in flights)
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CAT Flight Cancellations
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Consumer Complaints
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Note: Year 2005 consumer complamis Is an ex!rapola!lon using data from Jan-Mar 2005

Data source: DOT Aviation Consumer Protection Division, available at: http:/airconsumer.ost.dot.gov/



Air Traffic Controller Staffing

ATO Hiring Forecast vs. Losses

Fiscal Year
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Enroute: 36 - 60 Source: Air Traffic Controller Workforce Plan - 2004



eM_IT .. Projected % Developmental
ICAT Controllers
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CAT Trends in Aircraft Size
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Data source: Form 41 Traffic data from Bureau of Transportation Statistics (includes Regional Jets and Turboprops)
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eTCAT Most Common Regional Jets

ERJ 145 (50 seats) CRJ 200 (50 seats)

About 400 aircraft in national fleet

About 2000 daily flights in January 2003
About 400 aircraft in national fleet

About 1500 daily flights in January 2003
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